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# <~ 4 & : This paper adopts the Metafrontier Data Envelopment
Analysis (DEA) to investigate the impact of
agricultural financial reform on the cost
efficiencies of Taiwan’ s farmers’ credit unions
(FCUs) by using panel data over the period 2001-2009.
The cost efficiencies are further decomposed into
allocation efficiencies, pure technical efficiencies
and scale efficiencies to uncover the source of
inefficiency of FCUs.

Empirical results show that the cost efficiency of
FCUs can be improved by 30.4% on average, in which
the increase of the capital and fund intensities are
helpful for the enhancement of allocative efficiency
and the improvement of pure technical efficiency is
more important than that of scale efficiency.
Statistical tests indicate that the FCUs positively
reacted to the financial reform. However, its
positive effects were offset very quickly by the
economic recession resulted from the financial crisis
in 2008 and shows that the economic condition is
important for the operation of FCUs.

\

# 2 MeE . DEA, cost efficiency, Metafrontier, farmers’ credit
unions
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